RBI/2010-11/409
UCB (PCB) BPD Cir.No. 36/16.20.000/2010-11
February 18, 2011
The Chief Executive Officers of
All Primary (Urban) Co-operative Banks
Dear Sir / Madam,
Prudential norms on investment in Zero Coupon Bonds
Please refer to paragraph 2 (iii) (c) of circular UBD(PCB) BPD Cir No.46/16.20.000/2008-09 dated January 30, 2009 on investments in Non-SLR securities by Primary (Urban) Co-operative Banks.
2. It is observed that banks are investing in long term Zero Coupon Bonds (ZCBs) issued by corporates including those issued by Non-Banking Financial Companies (NBFCs). As the issuers of ZCBs are not required to pay any interest or installments till the maturity of bonds, credit risk in such investments would go unrecognized till the maturity of bonds and this risk could especially be significant in the case of long term ZCBs. Such issuances and investments if done on a large scale could pose systemic problems.
3. In view of the above, it has been decided that banks should not, henceforth invest in ZCBs unless the issuer builds up a sinking fund for all accrued interest and keeps it invested in liquid investments/securities (Government bonds). The other instructions contained in paragraph 2 (iii)(c) of circular dated January 30, 2009 remain unchanged.
Yours faithfully,
(Uma Shankar)
Chief General Manager







RBI/2010-11/400
DBOD.No. BP.BC.80/ 21.04.018/2010-11
February 9, 2011
All Public Sector Banks
Dear Sir,
Re-opening of pension option to employees of Public Sector Banks and
enhancement in gratuity limits - Prudential Regulatory Treatment
Consequent on the re-opening of pension option to employees of Public Sector Banks and enhancement in gratuity limits following the amendment to Payment of Gratuity Act 1972, banks and the Indian Banks’ Association (IBA) have approached us for the amortisation of the enhanced expenditure resulting therefrom.
2. The additional liability on account of re-opening of pension option for existing employees who had not opted for pension earlier as well as the enhancement in gratuity limits should be fully recognised and charged to Profit and Loss Account for the financial year 2010-11.
3. However, banks have expressed that it would be difficult to absorb the large amount involved in a single year.  We have examined the issues from a regulatory perspective and it has been decided that banks may take the following course of action in the matter:
a. The expenditure, as indicated in paragraph 2 above, may, if not fully charged to the Profit and Loss Account during the financial year 2010-11, be amortised over a period of five years {subject to (b) and (c) below} beginning with the financial year ending March 31, 2011 subject to a minimum of 1/5th of the total amount involved every year.  
b. Consequent upon the introduction of International Financial Reporting Standards (IFRS) from April 1, 2013 for the banking industry as scheduled, the opening balance of reserves of banks will be reduced to the extent of the unamortised carry forward expenditure.
c. The unamortised expenditure carried forward as aforementioned shall not include any amounts relating to separated/retired employees.
4. Appropriate disclosures of the accounting policy followed in this regard may be made in the Notes to Accounts to the financial statements.
5. In view of the exceptional nature of the event, new pension option and enhanced gratuity related unamortised expenditure would not be reduced from Tier I capital.
6. Banks should keep in view 3(b) above while planning their capital augmentation, suitably factoring in Basel III requirements also (a separate circular would be issued on Basel III).
Yours faithfully
(P R Ravi Mohan)
Chief General Manager





















RBI/2010-11/385
DBOD.FID.FIC.No.10 /01.02.00/2010-11
January 25, 2011
The CEOs of select All-India Term Lending and Refinancing Institutions 
(Exim Bank, NABARD, NHB and SIDBI)
Dear Sir,
Prudential Guidelines on Restructuring of Advances
by select All-India Financial Institutions (AIFIs): Credit Support to MFIs
In continuation of our letter DBOD.No.FID.FIC.6 /01.02.00/2010-11 dated October 14, 2010 on the captioned subject, please find enclosed  DBOD.BP.BC.No. 74 /21.04.132/2010-11 dated January 19, 2011 on `Credit Support to Micro Finance Institutions ( MFIs) ' issued to scheduled commercial banks. In this connection, it is advised that these guidelines, shall apply mutatis mutandis to the select All-India Financial Institutions (AIFIs)
2. However, certain activities are generally not undertaken by FIs, such as extending working capital, overdrafts and personal loans, etc. The provision of the circular relating to such activities shall not be applicable to the AIFIs.
Please acknowledge receipt.
Yours faithfully,
(Vinay Baijal)
Chief General Manager









RBI/2010-11/348
DBOD.BP.BC.No.71 /21.06.001/2010-11
December 31, 2010
All Scheduled Commercial Banks 
(excluding Local Area Banks and
Regional Rural Banks)
Dear Sir,

Prudential Guidelines on Capital Adequacy and Market Discipline -
New Capital Adequacy Framework (NCAF) - Parallel Run and Prudential Floor
Please refer to our circular DBOD.BP.BC.No.87/21.06.001/2009-10 dated April 7, 2010 on the captioned subject and paragraph 4.1.2 of Master Circular No. DBOD.No.BP.BC.15 / 21.06.001 / 2010-11 dated July 1, 2010 on Prudential Guidelines on Capital Adequacy and Market Discipline - New Capital Adequacy Framework (NCAF), in terms of which foreign banks operating in India and Indian banks having operational presence outside India are required to have parallel run beyond the specified date (i.e., March 31, 2010) and ensure that their Basel II minimum capital requirement continues to be higher than 80% of the minimum capital requirement computed as per Basel I framework for credit and market risks until further advice.
2. In the Second Quarter Review of Monetary Policy 2010-11 announced on November 2, 2010, banks were advised vide paragraph 102 on ‘Regulatory and Supervisory Measures for Commercial Banks - Strengthening the Resilience of the Banking Sector’ (copy of extract enclosed) to continue with the parallel run for a period of three years, i.e. till March 31, 2013, subject to review. Accordingly, all the banks in India would continue to have the parallel run till March 31, 2013, subject to review, and ensure that their Basel II minimum capital requirement continues to be higher than the prudential floor of 80% of the minimum capital requirement computed as per Basel I framework for credit and market risks.
3.   All other guidelines on ‘Parallel Run’ contained in paragraph 2.4 of the aforesaid Master Circular should be adhered to by all the banks.
Yours faithfully,
(B. Mahapatra)
Chief General Manager-in-Charge

[bookmark: A1]Extract from Second Quarter Review of Monetary Policy 2010-11 announced on November 2, 2010. 

V.  Regulatory and Supervisory Measures for Commercial Banks 

Strengthening the Resilience of the Banking Sector 

100. The Basel Committee on Banking Supervision (BCBS), in response to the financial crisis, submitted a report to the G-20 in October 2010. The report contained the measures taken by the BCBS and its governing body - the Group of Central Bank Governors and Heads of Supervision (GHOS) - to strengthen the resilience of banks and the global banking system. The new global standards to address both bank-specific and broader systemic risks have been referred to as Basel III. Measures suggested under Basel III, among others, include revisions to the definition of regulatory capital, capital conservation buffer, counter-cyclical buffer, the treatment of counterparty credit risk, the leverage ratio, and the global liquidity standards.

101. It may be recalled that the BCBS had issued in December 2009 two consultative documents for public comments. It also undertook a comprehensive quantitative impact study (QIS) and top-down calibration of minimum capital requirement. At its July and September 2010 meetings, the GHOS broadly agreed on the overall design of the capital and liquidity reform package, based on the comments received, the QIS and top-down calibration. The fully calibrated Basel III rules will be published by the BCBS by end-December 2010.

102.  The Reserve Bank has been adopting the international best regulatory practices as appropriate to banks in India. Banks are, therefore, advised :

*    to study the new developments and be in preparedness to meet the requirements; and

*    to continue with the parallel run beyond March 31, 2010, as advised to them in April 2010, to ensure that their Basel II minimum capital requirement continues to be higher than the prudential floor of 80 per cent of the minimum capital requirement as per Basel I framework for credit and market risks. The parallel run should continue for a period of three years, i.e., till March 31, 2013, subject to review.




RBI/2010-11/296
DBOD.FID.FIC.No  9/01.02.00/2010-11
December 1, 2010
The CEOs of select All-India Term Lending and Refinancing Institutions
(Exim Bank, NABARD, NHB and SIDBI)
Dear Sir,
Prudential Guidelines-Investment in Venture Capital Funds (VCFs)
Please find enclosed circular DBOD No. BP .BC.27/21.01.002/2006-2007 dated August 23, 2006 on the above subject. In this connection, it is advised that the above guidelines issued to banks, shall mutatis mutandis apply to the select All-India Financial Institutions (AIFIs).
Yours faithfully,
(Vinay Baijal)
Chief General Manager













RBI/2010-11/270
IDMD. PCD.No. 1652/14.03.05/2010-11
November 11, 2010
All Standalone Primary Dealers
Dear Sir,
Exposure Norms: Applicability of Non-Banking Financial (Non-Deposit Accepting or Holding) Companies Prudential Norms (Reserve Bank) Directions, 2007 to standalone Primary Dealers
Please refer to our circular IDMD.PDRD.No.19/03.64.00/2010-11 RBI/2010-11/142 dated July 27,2010 wherein standalone Primary Dealers (PDs) were advised to adhere to the exposure limits prescribed in paragraph 18 of the Notification DNBS.193 DG(VL)-2007 dated February 22 , 2007 updated till June 30, 2010 and issued vide the circular RBI/2010-11/18 DNBS (PD) CC No.178/03.02.001/2010-11 dated July 1, 2010 on Non-Banking Financial (Non-Deposit Accepting or Holding) Companies Prudential Norms (Reserve Bank) Directions, 2007.
2. The matter has since been reviewed in the context of the need to further facilitate market making activities of the standalone PDs in corporate bonds. Accordingly, it has been decided to enhance the exposure limits of the standalone PDs from 15 per cent to 25 per cent of their NOF to single borrower and from 25 per cent to 40 per cent of their NOF to group borrowers.
3. The above guidelines are effective from the date of the circular.
Yours faithfully
(K.K. Vohra)
Chief General Manager







RBI/2010-11/258
DBOD.FID.FIC.No 8 /01.02.00 /2010-11
November 2 , 2010
The CEOs of select All-India Term Lending and Refinancing Institutions
(Exim Bank, NABARD, NHB and SIDBI)
Dear Sir,
Prudential Norms for Off Balance Sheet Exposure-Bilateral netting of
counterparty credit exposures
Please  find  enclosed  circular  DBOD  No. BP .BC .48 / 21.06.001 /  2010-11 dated  October 1, 2010 on the above subject. In this connection, it  is  advised that the above guidelines issued to banks, shall mutatis mutandis apply to the select All-India Financial Institutions (AIFIs)
Yours faithfully,
(Vinay Baijal)
Chief General Manager













RBI/2010-11/247
DBOD.FID.FIC.No  7/01.02.00 /2010-11
October 28, 2010
The CEOs of select All-India Term Lending and Refinancing Institutions
(Exim Bank, NABARD, NHB and SIDBI)
Dear Sir,
Prudential Norms on Investment in Zero Coupon Bonds
Please  find  enclosed  circular  DBOD  No. BP .BC .44  / 21.04.141 /  2010-11 dated September 29, 2010 on the above subject. In this connection, it is advised that the above guidelines   issued to banks, shall  mutatis mutandis apply  to the select All-India Financial Institutions (AIFIs)
Yours faithfully,
(Vinay Baijal)
Chief General Manage













RBI/2010-11/234
DBOD.FID.FIC.No.6 /01.02.00 /2010-11
October 14, 2010
The CEOs of select All-India Term Lending and Refinancing Institutions
(Exim Bank, NABARD, NHB and SIDBI)
Dear Sir,
Prudential Guidelines on Restructuring of Advances
by select All-India Financial Institutions (AIFIs)
In continuation of our letter DBOD.No.FID.FIC.5 /01.02.00/2008-09 dated February 26, 2009 on the captioned subject, please find enclosed Circular DBOD No.BP.No. 49/ 21.04.132/2010-11 dated October 7, 2010 on `Prudential Guidelines on Restructuring of Advances by Banks' issued to scheduled commercial banks. In this connection, it is advised that these guidelines, shall apply mutatis mutandis to the select All-India Financial Institutions (AIFIs).
2. However, certain activities are generally not undertaken by FIs, such as extending working capital, overdrafts and personal loans, etc. The provision of the circular relating to such activities shall not be applicable to the AIFIs.
Please acknowledge receipt.
Yours faithfully,
(Vinay Baijal)
Chief General Manager








RBI/2010-11/228
DBOD.BP.No. 49/21.04.132/2010-11
October 7, 2010
The Chairmen and Managing Directors /
Chief Executive Officers of
All Scheduled Commercial Banks 
(excluding RRBs)
Dear Sir,
Prudential Guidelines on Restructuring of Advances by Banks
Please refer to our Master Circular DBOD. No. BP. BC.21/21.04.048/2010-11 dated July 1, 2010 on 'Prudential Norms on Income Recognition, Asset Classification and Provisioning pertaining to Advances'.
2.  In terms of para 14.2.2 (iv) of the above circular, promoters' sacrifice and additional funds brought by them should be a minimum of 15% of banks' sacrifice. The additional funds are required to be brought in by the promoters upfront and not be phased over a period of time.
3. It has been represented to us by banks and Indian Banks’ Association that corporates under stress are finding it difficult to bring in the promoters’ share of sacrifice and additional funds upfront on some occasions. Therefore, it has been decided that:
i)  The promoter's sacrifice and additional funds required to be brought in by the promoters should generally be brought in upfront. However, if banks are convinced that the promoters face genuine difficulty in bringing their share of the sacrifice immediately and need some extension of time to fulfil their commitments, the promoters could be allowed to bring in 50% of their sacrifice, i.e. 50% of 15%, upfront and the balance within a period of one year.
ii) However, in case the promoters fail to bring in their balance share of sacrifice within the extended time limit of one year, the asset classification benefits derived by banks in terms of para 14.2.2 of the above circular will cease to accrue and the banks will have to revert to classifying such accounts as per the asset classification norms specified under para 11.2 of our above circular.
4. We further clarify that contribution by the promoter need not necessarily be brought in cash and can be brought in the form of de-rating of equity, conversion of unsecured loan brought by the promoter into equity and interest free loans.
Yours faithfully,
(A. K. Khound)
Chief General Manager
























RBI/2010-11/223
DBOD.No.BP.BC.48 / 21.06.001/2010-11
October 1, 2010
All Scheduled Commercial Banks
(Excluding Local Area Banks and Regional Rural Banks)
Dear Sir,
Prudential Norms for Off-Balance Sheet Exposures of Banks – 
Bilateral netting of counterparty credit exposures
As you  are aware,  in terms of  our extant instructions issued  vide our Master Circular – ‘Prudential Guidelines on Capital Adequacy and Market Discipline -   New Capital Adequacy’,  DBOD,No,.BP.BC.15 / 21.06.001 / 2010 - 11 dated July 1, 2010,  banks have been advised to adopt  ‘Current  Exposure Method’  for estimating their credit equivalent amount for interest rate and foreign exchange derivative transactions and gold.  The credit equivalent amount is used for the purposes of capital adequacy and exposure norms.
2. On receipt of requests from banks,   the issue of allowing bilateral netting of counterparty credit exposures, in such derivative contracts, has been examined within the existing legal framework.  Since the legal position regarding bilateral netting is not unambiguously clear,  it has  been decided that bilateral netting of mark-to-market (MTM) values arising on account of such  derivative contracts cannot be permitted.  Accordingly, banks should count their gross positive   MTM value of such contracts for the purposes of capital adequacy as well as for exposure norms.
Yours faithfully,
(B Mahapatra)
Chief General Manager-in-Charge







RBI/2010-11/219
DBOD No. BP.BC. 44 / 21.04.141/ 2010-11
September 29, 2010
The Chairmen and Managing Directors/
Chief Executive Officers of
All Commercial Banks
(excluding Regional Rural Banks)
Dear Sir,
Prudential norms on Investment in Zero Coupon Bonds
It has come to our notice that banks are investing in long term Zero Coupon Bonds (ZCBs) issued by corporates including those issued by Non-Banking Financial Companies (NBFCs). In the case of ZCBs the issuers are not required to pay any interest or installments till the maturity of bonds. As a result, the credit risk in such investments would go unrecognized till the maturity of bonds and this risk could especially be significant in the case of long term ZCBs. Such issuances and investments if done on a large scale could pose systemic problems.
2. In view of the foregoing, it has been decided that:
• Banks should henceforth not invest in ZCBs unless the issuer builds up sinking fund for all accrued interest and keeps it invested in liquid investments/securities (Government bonds), and
• Banks should put in place conservative limits for their investments in ZCBs.
3. Banks are advised to take immediate action to adhere to the above instructions.
Yours faithfully
(B. Mahapatra)
Chief General Manager-in-Charge





RBI/2010 -11/142
IDMD.PDRD.No. 19 / 03.64.00 / 2010-11
July 27, 2010
All Standalone Primary Dealers
Dear Sir
Applicability of Non-Banking Financial (Non-Deposit Accepting or Holding) Companies Prudential Norms (Reserve Bank) Directions, 2007 to Primary Dealers
Please refer to the notification DNBS.193 DG(VL)-2007 dated February 22 , 2007 updated till June 30, 2010 and issued vide the circular RBI/2010-11/18 DNBS (PD) CC No.178/03.02.001/2010-11 dated July 1, 2010 on Non-Banking Financial (Non-Deposit Accepting or Holding) Companies Prudential Norms (Reserve Bank) Directions, 2007. In terms of paragraph 18 of the Notification, all the non-deposit taking non-banking financial companies shall adhere to the specific regulations limiting concentration in credit / investment to a single borrower or group of borrowers in a company.  Further, as per Note 2 to the paragraph 18 of the Notification, the investments in debentures for the purposes specified in this paragraph shall be treated as credit and not investment.
2.  In this context, it is clarified that these guidelines are applicable to all the standalone PDs.  PDs, which have investment concentration of more than the prescribed norms, may bring down their investments to the prescribed level within three months from the date of the circular. 
3.  The above guidelines would be effective from the date of the circular.
Yours faithfully
(K.K.Vohra)
Chief General Manager






RBI/2010-11/31
DNBS (PD-MGC) C.C. No. 6 /23.11.01/2010-11
July 1, 2010
The Chairman/CEOs of all Mortgage Guarantee Companies
Dear Sir,
Notification as amended up to June 30, 2010 – “Mortgage Guarantee Companies Prudential Norms (Reserve Bank) Directions, 2008”
As you are aware, in order to have all current instructions on the subject at one place, the Reserve Bank of India issues updated circulars / notifications. The instructions contained in the notification No.DNBS (MGC) 4/ CGM(PK) - 2008 dated February 15, 2008 updated as on June 30, 2010 are reproduced below. The updated Notification has also been placed on the RBI web-site (http://www.rbi.org.in).
Yours faithfully,
(Uma Subramaniam)
Chief General Manager -in-Charge













RBI/2010-11/18
DNBS (PD) CC No.178/03.02.001/2010-11
July 1, 2010
To
The Chairman / CEOs of all Non-Banking Financial (Non - Deposit Accepting or
Holding) Companies
Dear Sir,
Notification as amended up to June 30, 2010– “Non-Banking Financial (Non - Deposit Accepting or Holding) Companies Prudential Norms (Reserve Bank) Directions, 2007”
As you are aware, in order to have all current instructions on the subject at one place, the Reserve Bank of India issues circulars / notifications. The instructions contained in the  Notification  No. DNBS.  1793  DG(VL)-2007 dated February  22  , 2007updated as on June 30, 2010 are reproduced below. The  updated notification has also been placed on the RBI web-site (http://www.rbi.org.in).
Yours sincerely,
(Uma Subramaniam)
Chief General Manager-in-Charge











RBI /2010-11/17
DNBS (PD) CC No. 177/03.02.001/2010-11
July 1, 2010
To
The Chairman / CEOs of all Non-Banking Financial (Deposit Accepting or Holding) Companies and Residuary Non-Banking Companies
Dear Sir,
Notification as amended up to June 30, 2010 – “Non-Banking Financial (Deposit Accepting or Holding) Companies Prudential Norms (Reserve Bank) Directions, 2007”
As you are aware, in order to have all current instructions on the subject at one place, the Reserve Bank of India issues updated  circulars / notifications. The instructions contained in the Notification No. DNBS. 192 / DG (VL)-2007 dated February 22, 2007updated as on June 30, 2010 are reproduced below. The updated notification has also been placed on the RBI web-site (http://www.rbi.org.in).
Yours sincerely,
(Uma Subramaniam)
Chief General Manager- in -Charge











RBI/2010-11/62
DBOD.No.BP.BC.15 / 21.06.001 / 2010-11
July 1, 2010
All Scheduled Commercial Banks
(Excluding Local Area Banks and Regional Rural Banks)
Dear Sir,
Master Circular  - Prudential Guidelines on Capital Adequacy 
and Market Discipline- New Capital Adequacy Framework (NCAF)
Please refer to the Master Circular No.DBOD.BP.BC. 73 / 21.06.001 / 2009 - 10 dated February 8, 2010,  in terms of   which  the consolidated prudential  guidelines issued to banks  on the captioned subject  till February 7, 2010  were  reissued  duly   incorporating   therein the changes made by the Basel Committee on Banking Supervision (BCBS)  to the  Basel II Framework
2. The aforesaid Master Circular has been suitably updated by incorporating  instructions issued. The updated version has also been placed on the RBI Web-site (http://www.rbi.org.in).
3. We advise that this Master Circular consolidates the modifications / clarifications issued vide circulars / mailbox clarifications listed in Annex 17.
Yours faithfully,
(B Mahapatra)
Chief General Manager-in-Charge
Encl:  As above







RBI/2010-11/59
DBOD.No.FID.FIC.3/01.02.00/2010-11
01 July, 2010
10 Aashadha 1932 (Saka)
The CEOs of the All-India Term Lending and Refinancing Institutions
(Exim Bank, NABARD, NHB and SIDBI)
Dear Sir,
Master Circular – Prudential norms for classification,
valuation and operation of investment portfolio by FIs
Please refer to Master Circular DBOD.No.FID.FIC.3/ 01.02.00 / 2009-10 dated July 01, 2009 on the captioned subject. The enclosed Master Circular consolidates and updates all the instructions/guidelines on the subject up to June 30, 2010. The Master Circular has also been placed on the web-site of RBI (http://www.rbi.org.in).
2. It may be noted that the instructions contained in circulars listed in the Annex V have been consolidated in this master circular.
Yours faithfully,
(Vinay Baijal)
Chief General Manager
Encls : As above










RBI/2010-11/50
DBOD No. BP. BC. 18/ 21.04.141 / 2010-11
July 1, 2010
All Commercial Banks
(excluding Regional Rural Banks)
Dear Sir,
Master Circular – Prudential norms for classification,
valuation and operation of investment portfolio by banks
Please refer to the Master Circular No. DBOD. BP. BC.3 / 21.04.141/ 2009-10 dated July 1, 2009, containing consolidated instructions/guidelines issued to banks till June 30, 2009, on matters relating to prudential norms for classification, valuation and operation of investment portfolio by banks. The above Master Circular has since been suitably updated by incorporating instructions/guidelines issued between July 1, 2009 and June 30, 2010, and furnished in the Annex. This updated version has also been placed on the RBI web-site (http://www.rbi.org.in).
2.   An Appendix containing a list of circulars referred for the purpose of the current Master circular is furnished at the end of the Annex.
Yours faithfully,
(B.Mahapatra)
Chief General Manager-in-Charge
Encl: As above








RBI/2010-11/49
DBOD.No.BP.BC. 4. /21.01.002/2010-11
July 1, 2010
All Commercial Banks
(excluding RRBs)
Dear Sir,
Master Circular - Prudential Norms on Capital Adequacy-Basel I Framework
Please refer to the Master Circular No. DBOD.BP.BC.6/21.01.002/2009-2010 dated July 1, 2009 consolidating instructions / guidelines issued to banks till June 30, 2009 on matters relating to prudential norms on capital adequacy. The Master Circular has been suitably updated by incorporating instructions issued up to June 30, 2010 and has also been placed on the RBI web-site (http://www.rbi.org.in).
2.  It may be noted that all relevant instructions on the above subject contained in the circulars listed in the Annex 13 have been consolidated.  As the banks  in India have migrated to Basle II norms with effect from March 31, 2009, instructions contained in this circular will be applicable to calculate the prudential floor of capital in terms of our circular ‘Prudential Guidelines on Capital Adequacy and Market Discipline – Implementation of the New Capital Adequacy Framework (NCAF)’ and may be reported in the format prescribed in Annex 12. The prudential floors will continue until further advice.
Yours faithfully,
(B Mahapatra)
Chief General Manager-in-Charge








RBI/2010-11/46
UBD.PCB. MC. No.6 / 09.18.201 / 2010-11
July 1, 2010
The Chief Executive Officers of
All Primary (Urban) Co-operative Banks
Dear Sir/Madam,
Prudential Norms on  Capital Adequacy – Master Circular -UCBs
Please refer to our Master Circular UBD.PCB. MC.No. 6 / 09.18.201 / 2009-10 dated July 1, 2009 on the captioned subject (available on RBI website www.rbi.org.in).  The enclosed Master Circular consolidates and updates all the instructions / guidelines on the subject issued up to June 30, 2010.
Yours faithfully,
(Uma Shankar)
Chief General Manager
Encl: As above

